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It Is peculiar that the Soviet Zone, in taking 33 million VE of agricultural 
products, is importing 50 percent more products of that commodity group than it 
delivers. This becomes understandable, however, when it is noted that plans call 
for Soviet Zone imports of canned fish alone in the amount of 20 million VE. The 
composition of the West German textile deliveries, valued at 20 million VE, is 
also new, and includes considerable quantities of finished products which the 
Soviet Zone had previoue3., refused to accept. The same applies to the West German 
deliveries of leather shoes, amounting to 4- million ve, a quantity that was not set 
higher only because of the fear of possible Soviet Zone dumping to the detriment 
of the West Berlin shoe trade. The fact that the 40 million VE worth of textile 
deliveries from the Soviet Zone include 15 million VE in women’s stockings and 
7 million VE in curtains, tulle, etc., will hardly evoke any joy or. the part of 
the new West German manufacturers in these fields. The glass and ceramics deliv- 
eries of the Soviet Zone in the amount of 2.5 million VE will have a less signif- 
icant effect. 

The chief Items in the West German deliveries continue to be iron and E.teel, 
in the value of approximate-,/ 30 million VE, which is half the total value of goods 
provided for in the Berlin Agreement, The Soviet Zone places a decisive value on 
these shipments,. From this fact it is possible to conclude that rhe iron and steel 
supply of the Soviet Zone continues to be inadequate This also confirms reports 
that the new iron and steel plants in the Soviet Zone have been forced to interrupt 
their production continually because of faulty materials and a shortage of skilled 
workers. 

Now that the Soviet Zone has realized that Berlin can also be supplied with 
bulk commodities, such as coal and potatoes, from distant production areas in West 
Germany, it no longer hesitates to furnish these products from its own production 
areas, which are closer at hand. About 85,000 t-cr.s of potatoes and 700,000 tons 
of brown-coal briquettes will be delivered to the Western Sector of Berlin by the 
Soviet Zone within the coming months, thereby reducing the load on the transpor- 
tation facilities between West Germany and the Western Sector of Berlin, partic- 
ularly at the control points. 

Although tb r iron and steel deliveries were the derisive factor which induced 
the Soviet Zone to conclude the agreement, the Western deliveries of consumers’ 
goods, machinery, electrical products, and even less important products such as 
tobacco and coffee also played a part ^’in Soviet Zone participation in the agree - 
ment7-. The latter items are, of course, for re-export, precisely as the Soviet 
Zone, during the course of the previous barter agreement, used imports from East- 
ern Europe and Asia for deliveries to West Germany. Otherwise , the interest of 
the Soviet Zone in such goods and also in hops seems to indicate an intention to 
respond to a greater extent to consumer demand, insofar as these commodities, or 
the products made from them, are not to be used for re-export.. 

Although the volume of mutual deliveries of goods up to uu- end of 1952 is 
not to exceed. 210 million VE in either direction, the maximum permissible credit, 
or debit balance of 30 million VE in either direction, provided for in tr.e draft 
of the Berlin Agreement, has been restored in full. ir. the May Agreement it. had 
been reduced to the 19.5 million VE, an amount which ha'* already been taken up 
by the Soviet Zone. At present, the Soviet Zone has available a credit margin 
of about 8 million VE for the purchase of hard goouc. Since r vv.'iit.-m .1 for the 
exchange of consumers' goods are much -asier to conclude than * n-Jf-e covering invest- 
ment items, the volume of soft goods (152 million VEs it- mu;!: higher 'han that of 
hard goods (58 million VE1 .. 

In selecting items for inclusion in the iron and "tec l deliver! it was 
necessary to observe closely the export restriction; applying <o :rr ategic ma- 
terials. All the less justifiable, though under:- 1 and able , is t r.< ; displeasure uf 
the Soviet occupation authorities- at the embargo c: the Ventr-re Allies on such 
deliveries. The protest of the chief of the So'd-u. fontrcl Commit si or, against 
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the "restriction of trade between East and West Germany" should not be taken too 
seriously. • It is true that this protest recalls specifically the Hew York and 
Paris agreements of spring 19^9 (lifting of the Berlin blockade). The Moscow 
tactics consist, however, of so many imponderables that it is hard to Judge the 
importance of such hostile gestures. It is an accepted fact that the procedure 
of applying pressure on one's counterpart during the course of negotiations con- 
stitutes an integral feature of bovlet diplomacy. The fact that the protest was 
not published until the same time as the announcement of the conclusion of the 
agreement la probably due to a mistake in the rigid behind-the-scenes management 
by the USSR. Whether the USSR is honest in its stated willingness to do business 
will be apparent from the length of time required for the repairs on the Rotuensee 
Canal locks. Evidence of genuine interest in trade will also be a prerequisite 
for further meetings of the negotiating commissions which have been called for 
September 1952 to prepare a new agreement for 1953. 
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